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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHMOND, SEPTEMBER 22, 1999

APPL| CATI ON OF
BLUESTAR NETWORKS OF VIRG NI A, | NC CASE NO. PUC990106

For certificates of public
conveni ence and necessity to
provi de | ocal exchange and

i nt erexchange tel econmuni cati ons
services

FI NAL ORDER

On June 4, 1999, BlueStar Networks of Virginia, Inc.
("BlueStar" or "the Conpany"), filed an application for
certificates of public convenience and necessity ("certificate")
to provide | ocal exchange and interexchange tel ecommunications
servi ces throughout the Commopnweal th of Virginia. The Conpany
al so requested authority to price its interexchange services on
a conpetitive basis pursuant to 8 56-481.1 of the Code of
Virginia. Initially, the Conpany proposes to offer only data
servi ces and not voi ce-grade tel ecomuni cations servi ces.

By Order dated June 22, 1999, the Commi ssion directed the
Conmpany to provide notice to the public of its application,
directed the Comm ssion Staff to conduct an investigation and
file a report, and scheduled a public hearing to receive

evidence relevant to BlueStar's application. On August 24,


http://www.state.va.us/scc/contact.htm#General

1999, the Staff filed its report finding that BlueStar's
application was in conpliance with the Rules Governing the

O fering of Conpetitive Local Exchange Tel ephone Service ("Local
Rul es"), as codified in 20 VAC 5-400-180 and the Rul es Governing
the Certification of Interexchange Carriers, as codified in

20 VAC 5-400-60.

Based upon its review of BlueStar's application and
financial information supplied to it, the Staff determned it
woul d be appropriate to grant an interexchange certificate and a
| ocal exchange certificate to BlueStar, conditioned upon the
Conpany providing audited financial statenents of its parent,

Bl ueStar Properties, Inc., to the Staff within one (1) year of
the effective date of its initial tariff in Virginia.
Additionally, Staff requested BlueStar be required to retain any
custoner deposits it collects in a third-party escrow account
and to conply with all requirenents of 8 C of the Local Rules
when it begins voice-grade service.

A hearing was conducted on Septenber 7, 1999. Bl ueStar
filed proof of publication and proof of service as required by
the June 22, 1999, scheduling order. At the hearing, the
application and acconpanyi ng attachnents, and the Staff Report
were entered into the record w thout objection.

Havi ng consi dered the application and the Staff Report, the

Comm ssion finds that BlueStar should be granted certificates to



provi de | ocal exchange and i nterexchange tel ecomruni cations
servi ces upon the conditions recommended by the Staff. Having
considered 8§ 56-481.1, the Conm ssion further finds that
BlueStar nay price its interexchange services conpetitively.
Accordi ngly,

| T | S THEREFORE ORDERED THAT:

(1) BlueStar Networks of Virginia, Inc., is hereby granted
a certificate of public convenience and necessity, No. TT-78A,
to provide interexchange services subject to the restrictions
set forth in the Comm ssion's Rules Governing the Certification
of Interexchange Carriers, 8 56-265.4:4 of the Code of Virginia,
and the provisions of this O der.

(2) BlueStar Networks of Virginia, Inc., is hereby granted
a certificate of public convenience and necessity, No. T-460, to
provi de | ocal exchange tel ecomruni cati ons services subject to
the restrictions set forth in the Rules Governing the Ofering
of Conpetitive Local Exchange Tel ephone Service, 8§ 56-265.4:4 of
the Code of Virginia, and the provisions of this Oder.

(3) BlueStar shall provide tariffs to the Division of
Commruni cations which conformwi th all applicable Comm ssion
rul es and regul ati ons.

(4) Pursuant to 8 56-481.1 of the Code of Virginia,

BlueStar may price its interexchange services conpetitively.



(5) BlueStar shall retain any custoner deposits it
collects in an escrow account maintained by an unaffiliated
third party until such time as the Staff or Conmm ssion
determnes it is no |l onger necessary.

(6) No later than one (1) year after the effective date of
the tariff described in Paragraph (3) BlueStar shall submt one
(1) copy of the audited financial statenents of its parent
conpany, BlueStar Properties, Inc., for the nost recent annual
period to the Conmm ssion's Division of Econom cs and Fi nance.

(7) Wen and if BlueStar undertakes to offer voice-grade
t el ecommuni cations services to the public it shall conply with
all requirenents of 8 C of the Local Rules.

(8) There being nothing further to come before the
Comm ssion, this case shall be dism ssed and the papers filed

herein placed in the file for ended causes.



